FEDERAL ELECTION COMMISSION RQ-2
WASHMNCGTORN, D.C. K461

Charleta B, Tavares, Treasurer

Dhio Deamocratic Party MaR - D BT
Federal Campaign Account

37 W. Broad Street, Suite 430

Columbus, OH 43215

Identification Number: CO0016899
Reference: 12 Day Pre-General Report (10/1/96-10/16/96)

Dear Ms. Tavares: #

This letter is prompied by the Commission's preliminary review of the report(s}
referenced above. The review raised questiims conceming certain information contained
in the report(s). Anitemization follows:

-Your report discleses receipts totalling $23,716.15 from the Association of
state Democratic Chairs and the Democratic State Party Victory Fund,
which are joimt fumdraising committees affiliated with vouwr committee.
Please be advised that a memo Schednle A must be provided to itemize
your committes's share of the gross contributions received throngh the joint
fumdiraizser. The memo schedule should itemize each individval who has
contributed an aggregate in excess of $200 during the calendar year, and
provide the amount of unitemized contmbutions received. In addition, the
memo ¢chedule should itemize your committee's share of all eomtributions
fioin  political committees, regardless of amouni 11 CFR
§102.17(cXB)(IXE)

-Schedule A of your report (pertinent portion{s) attached) discloses n
contribution(s) from an organizztion(s) which iz not a political commities
registered with the Commission. In order for your committes to zccept
confributions from unregistered organizarionz into accounts used to
influcnce federal elections, your committee should teke steps to insure that
the contributor{s) used permissible funds to make the contribution{s} to
avoid vivlating 2 U.S.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(b), organizations which are not political commitiees wmder
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the Act and ¢hoose to contribate to federal committees must either: 1)
establish a separate account which contains only those funds permitted
under the Act, or 2) demonstiate through a reasonable accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clanfying information. In
addition, plesse clarify whether the contribution(s) received from the
teferenced organization(s) is permissible. To the extent that your
committee has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an account not uvsed to
infleence federal elections or refund the impermissible amount(s) to the
donor(s} in accordance with 11 CFR §103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributor(s) in writing Yo provide the donci{s) with the option of receiving
a refund or granting written authorization for a transfer 1o another account.

Please inform the Commission of your eorrective action immediately in
writing and provide a photocopy of your check for the transfer-owt or
refund. Should you choose to trensfer-out or refind the contribution(s), the
Commission will presumne the funds were impermissible if no statement
from your committee provides information 1o the contrary. Transfers-ont
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the teport covering the pericd during which the transaction was made,

Although the Commission may take further legal action cencerning the
acceptance of prohibited contributions, prompt action by your committes in
transferring-out or refunding the amounts will ke taken into consideration.

=Schedule A supporiing Line 12 discloses a transfer-in from the Democratic |
Mational Committee, Schedule H4 supporting Line 21(a) teflects payments
for various exempt activitiss. Payments for this type of activity are exempt
from the definition of a contribution or expendinus if certain conditions are
met. The conditions are that no public advertising may be nsed inchuding
distribution by direct mail; all finds used for the activity must be permitted
under the Act; none of the finds used m=y have been designated for a
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particular candidate; and finally, payments for the activity may noi be made
from trensfers-in from the national committee to specifically fund the
activity. For further guidance, please refer to 11 CFR 103.7(b)(15) and (17}
and to the Campaign Guide for Party Committees,

Please clarify the natwre of the transfers-in and subsequent payments for all
of the various exempt activitizs, If the activity disclosed on your report
does not meet the definition of "exempt” activity ax described above and if
any peortion of the expenditures were made on behalf of specifically
identified candidates, that amount must be disclosed on Schedule B or F
supporting Line 23 or 25 of the Detailed Summary Page as appropriate.

-Please clarify all expenditures made for GOTV newspaper ads and political
consulting on Schedule H4, If a portion or 2ll of these expenditires were
made on behalf of specifically identified federal candidates, this amount
should be disclosed on Schedonle B or F supporting Line 23 or 25 and
include the amount, name, address and office sought by each candidate. 11
CFR. §104.3(b)

-Line 21{a){i) of the Detailed Summaty Page of your report discloses a total
of §68,846.18 in operating expenditures - federal share. The sum of the
entries itemized on Schedule H4, however, indicates the tota! to be
$72,195.91. Please amend your report to clarify the discrepancy.

-Line 21{a)ii} of the Detailed Sumimary Page of your report discloses a
total of $155,336.22 in operating expenditures - non-federal share. The sum
of the entries itemized on Schedule H4, however, indicates the totel to be :
$151,983.19. Please amend your report to clarify the discrepancy. ' I

-Your report disclosed a catepory of financial activity that has been __.
reflected on the wrong line of the Detailed Summary Page. The :
contribution from the Sault Ste. Marie Tribe, Chippewa Indians should be i’
properly disclosed on a separate Schedule A, supporting Line 11(2%i] of the
Detailed Summary Pape. Please refer to the instructions contained on the
fonmns to determing the proper categorization when preparing your next
filing.
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-Your report disclosed certain categories of Anancial activity that have been
reflected on the wrong lines of the Detalled Summary Page. Activities
encompassing 100% federal activity should be properly discinsed on a
separate Schedvle B, supporting Line 21(b) of the Detailed Summary Pape.
Please refer to the instructipns contained on the forms to determine the
propet categorization when preparing your next filing.

~Your report includes computer produced formats of Schedules B and H4.
Computer produced formats may only be used upon pricr approval of the
Commission. You should submit a separate sample format with a cover
letter requesting approval. Until your formnat has been approved, FEC
forms must be used. 11 CFR §104.2(d)

A written respanse o an amendment to your onginal report(s) correcting the ghove
problem({s) should be fited with the Federal Flection Commission within fifteen (15} days
of the datz of this letter. If you need assistance, please feel free to contact me on our
toll-fiee number, (800) 424-9530. My local number 15 (202) 219-3580.

DA

Reports Analyst
Reports Analysis Dvision
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